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Over the past several years, the NBA, NFL, NHL, MLB, MLS and NWSL have each amended their respective
ownership frameworks to accommodate private equity investment to varying degrees. With US sports franchises
routinely commanding multi-billion-dollar valuations, private equity sponsors have become important
participants in this exclusive asset class.

NBA Makes a Move

Recently, the NBA has taken further steps to liberalize its stance on private equity investment. Historically, the
league permitted financial investors to passively hold equity interests in up to five teams, with individual fund
ownership of a single franchise capped at 20% and aggregate multi-fund ownership limited to 30%. Following a
vote by the league’s board of governors, effective December 3, 2025, financial investors may now hold stakes in
as many as eight teams.

Enabling Investment

Although the NBA has not publicly disclosed its rationale for this policy shift, the change is broadly viewed as a
means of enabling franchises to access the capital necessary to meet rising valuations. Notably, Arctos is the first
to meet the prior limit, following its recent investment in Monumental Sports & Entertainment, owner of the
Washington Wizards, which brough its direct and indirect NBA holdings to five teams. There are reports that
Arctos has also invested in the Memphis Grizzlies, which will bring its direct or indirect holdings to six teams.

Alliances on the Horizon

Team owners are increasingly seeking more than mere liquidity; the focus has shifted toward partnering with
strategic investors capable of providing growth capital and operational expertise. These partnerships are
instrumental in expanding traditional revenue streams, exploring new commercial opportunities and financing
multi-use real estate developments, among other growth initiatives. This evolution is driven in part by the
stringent limitations imposed by major US professional sports leagues on the use of leverage for team operations
and investments. As these dynamics continue to unfold, the industry can expect to see a growing number of
team owners and financial investors forging strategic alliances in the years to come.

As a follow-on to our Financial Investors Circle US Professional Sports Leagues article dated September 25, 2024,
we have updated the comparative table below to reflect the evolving rules governing financial investor
ownership across major US professional sports leagues.
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PE investment
permitted?’

SWF investment
permitted?

Can financial
investors invest in
the league itself?'iii

What is the cap on
percentage
ownership in a
team by (i) a single
financial investor
and (ii) multiple
financial
investors?™

How many teams
in a league can a
financial investor
own?

Can a financial
investor control a
team's
operations?*Viii

Beneficial owner
percentage
ownership cap

Cre orthiness
requirements for
financial
investors*iii
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NFL>vi ‘ NBA NHL MLB MLS NWSLvii
Yes (subject to a Yes Yes Yes Yes Yes
six-year holding
period)’
No (indirect Yes (has only been  Yes (has only been Novi No No
investment done indirectly done indirectly
through PE funds through a holding  through a holding
is allowed, limited company)¥ company)”
to 7.5% of the PE
fund)"
No No No No Yes (investors hold their No
equity in the league and
not a specific team, but
must be affiliated with a
team)
(i) 10% (but no (i) 20% (i) 20% (unless @i 15% (i) 20% Minority (passive)
less than 3%) (i) 30% consent ()  30% (ii) 30% ownership:
(i) 10%* provided)” ()  20% (but no less
(i)  30% than 5%)
iy 30%
Player Majority ownership:
Investments: i) Up to 100%
Players are " .
permitted to (i)  Not permitted
invest up to 5% in
a team through
an NBA-approved
fund®
Sixi Eightovi Five No cap Four®i Minority (passive
(investments ownership: Three
subject to a
five-year hold
period)*
Majority ownership: One
No No No No No (cannot have a board Yes (for majority
seat or voting rights ownership only)
beyond those required by
law)* ROFO and Drag
Rights: Controlling owners
must have first
negotiation rights if a
financial investor chooses
to sell and the right to
compel a sale of the
financial institution's
interest in the event of a
larger team sale*
No single investor Silent Silent Silent No single investor in a Silent
in a fund can own fund can own greater than
greater than 7.5% 25% of such fund™
of such fund®
Funds must have Private equity No specific No specific Private equity sponsor Funds must have $100

$2 billion in
committed capital

No more than 20%
of the fund can be
invested in a single
team®v

sponsor must
have $750 million
in assets

No more than
25% of a fund can
be invested in a
single team.

requirements
(reviewed on a case-
by-case basis)

must have $500 million in
committed capital

requirements
(reviewed on a
case- by-case

basis)
No more than 10% of the

fund can be invested in a
single team

MLS teams cannot make
up more than 25% of the
fund™v

million in committed
capital.
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Major league investors: Private equity’s pro sports ties — pitchbook.com

The Wealthy Are Turning to Sports for Diversification — Barrons.com

NFL Owners Vote to Allow Private Equity Fund to Buy Stakes in Teams — NFL.com

NFL Owners Vote to Allow Private Equity Fund to Buy Stakes in Teams — NFL.com

The Hoop Collective: Sovereign wealth funds signal new era in NBA ownership? — espn.com

Franchise valuations: Is there a ceiling? How league rules affect the calculus — Sportsbusinessjournal.com
One Year Ago, Qatar Broke Into U.S. Team Sports. No One Followed — Sportico.com

Franchise valuations: Is there a ceiling? How league rules affect the calculus — Sportsbusinessjournal.com

Arctos Makes Second Investment in 76ers, Devils at Higher Valuation — Sportico.com; Investing in Sports: A New
Frontier — Yieldstreet.com

NFL Owners Vote to Allow Private Equity Fund to Buy Stakes in Teams — NFL.com

New NBA collective bargaining agreement allows players to invest in NBA and WNBA teams — Foxsports.com
Arctos Makes Second Investment in 76ers, Devils at Higher Valuation — Sportico.com

NFL Owners Vote to Allow Private Equity Fund to Buy Stakes in Teams — NFL.com

NBA Agrees on Framework for Investment Funds to Own Parts of Teams — Sportico.com

Arctos Becomes NHL's First Private Equity Investor — Frontofficesports.com

Arctos Makes Second Investment in 76ers, Devils at Higher Valuation — Sportico.com; Investing in Sports: A New
Frontier — Yieldstreet.com

MLS Private Equity Rules Include $500M Floors, Voting Limits — Sportico.com

Why Sports Teams Welcome Private Equity Ownership — Frontofficesports.com

MLS Private Equity Rules Include $500M Floors, Voting Limits — Sportico.com

MLS Private Equity Rules Include $500M Floors, Voting Limits — Sportico.com

MLS Private Equity Rules Include $500M Floors, Voting Limits — Sportico.com

NFL Private Equity Ownership Rules: PE Can Now Own Stakes in Teams — Sportico.com

Franchise valuations: Is there a ceiling? How league rules affect the calculus — Sportsbusinessjournal.com
NFL Opens Door to Private Equity — sportsbusinessjournal.com

MLS Private Equity Rules Include $500M Floors, Voting Limits — Sportico.com

The Green Bay Packers can not benefit from private equity investment due to their community-based ownership
structure

NWSL Private Equity Rules: What Stake Can PE Have in Teams? — sportico.com

NBA Owners Vote to Losen Private Equity Restrictions — sportico.com
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