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This week at the UK regulators

Thirty second guide: The week in overview

After the enforcement activity of the previous week, there were no concluded cases last week. Martin Wheatley gave a
speech evaluating banks' progress in rebuilding consumer trust and confidence, and the FCA gave an update on its
approach to payment protection insurance and published its response to the European Commission's proposals on

capital markets union.

In policy developments, the FCA has issued a consultation paper on capital resource requirements for personal
investment firms and the PRA has issued a consultation paper on stays in contractual documentation and the first of a

Martin Wheatley debates trust and
confidence in banking

In a speech on 28 May, Martin Wheatley has set out his
thoughts on how successfully the banking sector is
rebuilding consumer trust and confidence. He referenced
recent high profile enforcement action against banks, but
noted the steps being taken by many institutions to make
changes to culture and acknowledged the practical
challenges associated with doing so. In remarks which will
be followed closely by institutions preparing for and
implementing the new individual accountability regimes due
to come into force in March 2016, he added some
additional colour on the types of "reasonable steps" which
may assist those who will be Senior Managers in
discharging the presumption of responsibility under the
regime and sought to give some reassurance that the FCA
will apply the presumption proportionately when selecting
enforcement cases.

http://www.fca.org.uk/news/debating-trust-and-confidence-
in-banking-

FCA to look again at PPI

The FCA has (on 27 May) issued a statement responding
to the judgment of the Supreme Court in Plevin v Paragon
Personal Finance Limited in November 2014, where it was
held that a failure to disclose to a client a large commission
on a single premium payment protection insurance ("PPI")
policy made the relationship between the lender and the
borrower unfair under section 140A of the Consumer Credit
Act 1974. The FCA has now followed up on a previous
statement issued in January this year to confirm that it will

look at whether any additional formal rules or guidance are
required. It has indicated that it expects to give its final
views on this over the summer.

http://www.fca.org.uk/news/statement-plevin-paragon-
personal-finance

http://www.fca.org.uk/news/fca-to-gather-evidence-on-how-
the-ppi-complaints-process-is-working

Case reference: Plevin v Paragon Personal Finance
Limited [2014] UKSC 61

FCA publishes response to European
capital markets union proposals

The FCA has (on 27 May) published its response to the
European Commission's Green Paper on proposals for
capital markets union. It supports the proposals and
suggests actions aimed at increasing the supply of investor
finance into capital markets, ensuring effective, fair and
competitive intermediation at proportionate cost and
facilitating the greater use of capital market financing by
corporate and others.

For further details of, and commentary on, the proposals,
see our Clifford Chance response.

Separately, the FCA has (also on 27 May) published its
response to the European Commission's consultation on
the review of the Prospectus Directive.

http://www.fca.org.uk/static/documents/fca-response-
european-commission-building-capital-markets-union.pdf

https://onlineservices.cliffordchance.com/online/freeDownlo
ad.action?key=0OBWIbFgNhLNomwBI|%2B330QzdFhRQAhhp
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8D%2BxrIGRel2crGgLnALtlyZe4B8K3LsekjgNN6Jk%2FYL
0Zjp%0D%0A5mt12P8Wnx03DzsaBGwsIB3EVF8XihbSpJ

a3xHNE7tFeHpEbaelf&attachmentsize=1687975
http://www.fca.org.uk/static/documents/fca-response-
european-commission-review-prospectus-directive-
consultation.pdf

FCA warnings

Name of firm Date of warning Details

Invesco Capital Limited/ 28 May 2015 Clone firm

Invesco Investments . . T
http://www.fca.org.uk/news/warnings/invesco-capital-limited-

invesco-investments-clone

Policy developments

Proposed developments

Deadline for responses

Consultation The FCA has (on 28 7 September 26 August 2015 | The PRA has (on 26 May) released a
papers May) released a 2015 consultation paper (CP 19/15) on
consultation paper (CP contractual stays in financial contracts
15/17) on capital governed by third-country law.
resources regunrements http://www.bankofengland.co.uk/pra/Docum
]1:'0r personal investment ents/publications/cp/2015/cp1915.pdf
irms.

http://www.fca.org.uk/st
atic/documents/consult
ation-papers/cp15-
17.pdf

102827-4-524-v0.6 UK-0010-BD-CCOM


http://www.fca.org.uk/static/documents/fca-response-european-commission-review-prospectus-directive-consultation.pdf
http://www.fca.org.uk/static/documents/fca-response-european-commission-review-prospectus-directive-consultation.pdf
http://www.fca.org.uk/static/documents/fca-response-european-commission-review-prospectus-directive-consultation.pdf
http://www.fca.org.uk/news/warnings/invesco-capital-limited-invesco-investments-clone
http://www.fca.org.uk/news/warnings/invesco-capital-limited-invesco-investments-clone
http://www.fca.org.uk/static/documents/consultation-papers/cp15-17.pdf
http://www.fca.org.uk/static/documents/consultation-papers/cp15-17.pdf
http://www.fca.org.uk/static/documents/consultation-papers/cp15-17.pdf
http://www.fca.org.uk/static/documents/consultation-papers/cp15-17.pdf
http://www.bankofengland.co.uk/pra/Documents/publications/cp/2015/cp1915.pdf
http://www.bankofengland.co.uk/pra/Documents/publications/cp/2015/cp1915.pdf

This week at the UK regulators 3

Finalised policy and guidance

Implementation /effective date

Policy
statement

TBC

The PRA has (on 27 May) released a policy
statement (PS 10/15) on the
implementation of ring fencing. It covers
legal structure and governance
arrangements and arrangements to ensure
continuity of services and facilities to ring-
fenced bodies. It annexes near final rules,
which may change in the light of issues
addressed in further consultation papers on
ring fencing.

http://www.bankofengland.co.uk/pra/Docum
ents/publications/ps/2015/ps1015.pdf
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