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Today, the White House issued an Executive Order imposing new, and
significantly broader, U.S. economic sanctions against Syria (the "Executive
Order") (available online at http://www.treasury.gov/resource-
center/sanctions/Programs/Documents/syria_eo_08182011.pdf).

Up to today, U.S. sanctions imposed an asset freeze only on certain
designated individuals and entities in Syria, including a growing list of firms
associated with cronies of the Syrian regime, referred to as Specially
Designated Nationals or "SDNs", as well as prohibiting the export of most U.S.-
origin goods to Syria.

The Executive Order, issued in response to the Government of Syria's
escalation of violence against the people of Syria, adds to these existing
sanctions by targeting the Government of Syria as a whole, including its
agencies, instrumentalities, and controlled entities, requiring U.S. persons to
freeze the assets of all such entities, even if not appearing on the SDN list.
Consequently, the Executive Order effectively precludes both U.S. and non-
U.S. persons from executing transactions for the Government of Syria, or
SDNs of Syria, through U.S. banks or the U.S. financial system. Under the
policy of the Department of Treasury's Office of Foreign Assets Control
("OFAC"), the asset freeze would apply not only to all instrumentalities of the
Syrian Government, such as the Central Bank of Syria, but to all entities in
which they hold a 50 percent or more ownership interest, directly or indirectly.
In addition, OFAC today specifically identified five Syrian energy companies as
Government of Syria entities and designated them as SDNSs of Syria.

Further, the Executive Order imposes broad sanctions against the country of
Syria as a whole, as well as particular sanctions targeting the Syrian petroleum
industry (a significant source of revenue for the Government of Syria), by
prohibiting:

(&) new investment in the territory of Syria by U.S. persons, wherever
located:;

(b) the export, reexport, sale or supply, directly or indirectly, of services to
Syria from the United States or by U.S. persons, wherever located;

(c) theimport into the United States of Syrian-origin petroleum or
petroleum products; and

(d) U.S. persons engaging in any transactions or dealings with Syrian-
origin petroleum or petroleum products.

Among other sweeping consequences, the ban on provision of services to
Syria has the effect of prohibiting U.S. persons from providing financial or
other services to all individuals or entities located in Syria, foreclosing the
access of Syria residents to the U.S. financial system.

We anticipate that OFAC will issue updates to its Syrian Sanctions Regulations
implementing the Executive Order. These updates may include general
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licenses and/or exemptions that may moderate the impact of the sanctions on individual residents of Syria.

When the U.S. issued a similar, although less sweeping Executive Order against Libya in February 2011, the EU shortly
followed with analogous sanctions. It remains to be seen whether the EU will match the new comprehensive U.S. sanctions
against Syria.
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